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English Version [Max. Marks:50]
Q.1 (A)  Choose the correct option from the following questions. 10

1. Which of the following is not a method of issuing currency?
A. Fixed Fiduciary System B. Proportional reserve System
C. Minimum reserve System  D. Banking principle

2. What is the relationship between price and value of money?
A. Positive B. Inverse

C. Stable D. None of above

3. Banks keep some portion of the total deposit with themselves, what is it

called?
A. Cash reserve ratio B. Open market policy
C. Bank rate D. Statutory liquidity ratio

4. Who is the RBI Governor in present time?
A. Raghuram Rajan B. Urjit Patel
C. Shaktikant Das D. Nirmala Sita raman
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5. What is relationship between bank rate and Interest rate?
A. Positive B. Negative
C. Constant D. None of above

6. Which method is used to measure changes in the value of money?
A. Weighted index number B. Price index number
C. Retail price index D. Wholesale price index

7. What type of money is a credit card, debit card etc?
A. Plastic money B. Paper money
C. High money D. Near money

8. What is V in Prof. Fisher equation about exchange?
A. Price level B. Quantity of money
C. Velocity of money D. Volume of transactions

9. When was the Reserve Bank established?
A. 1934 B. 1935
C. 1949 D. 1950

10. What is the Full name of NEFT?
A. National exchange fund transfer
B. National exchange foreign transfer
C. National electronic fund transfer
D. National exchange fund trade

(B) Fill in the blanks

1) "Bad money trends to drive good money out of circulation™ Rule given

2) e days is the maximum term of a treasury bill.

3) According to Milton Friedman, there is.......... Relationship between
price level and money supply.

4) Bank rate also known as.............
5) Fixed term deposits of banks are called.......... money.
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Q.2 Answer the following questions briefly. 10

1) Explain meaning of value of money.

2) What is Demand pull Inflation?

3) What is Repo Rate?

4) Explain the types of Price index numbers.

5) Give the name of Cambridge Economist. ........

Q.3 Explain critically evaluation the quantity theory of money given by Prof. 13
Fisher.
Or

What is Inflation? Explain the effects of inflation.

Q.4 Write short notes. (Any two) 12

Money and near money

Concept of Philips curve

Traditional functions of central bank
Gresham's Law
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Gujarati Version [Max. Marks 50]
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A. National exchange fund transfer
B. National exchange foreign transfer
C. National electronic fund transfer
D. National exchange fund trade
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